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FRANKLIN EQUITY FUND 


A controlled approach 
to investing in the stock market. 


In the stock market, it pays to keep cool. And 
that’s what Franklin Equity Fund’s managers do. 

They avoid securities that have been 
pushed so far up in price there's little hope for 
further gains. Our experts look for solid value 
among sound, growing companies. Companies 
whose stocks, in our view, are substantially 
undervalued. 

Isn't it nice to know that you can put your 
money in the hands of professionals who practice 
a disciplined investment philosophy to seek the 
best value for you? 

With this Fund you also get: 
Performance: If you had invested $10,000 in 
Franklin Equity Fund 10 years ago, it would be 
worth $57,831 today!* 

Diversification: You would also have an 
ownership share in the stocks of 80 selected 
growth companies. 

So if playing it cool in the stock market 
makes good sense to you, call your broker or 
Franklin for a free prospectus! * 


*Total return over 














10 years ended 9/30/87 

after all charges and fees | Frankin Equity Fund 

assuming reinvestment 

of dividends at offering San Mateo, CA 94404-1585 

price and capital gain Yes! I would like a free prospectus containing 
distributions at net asset 4 more complete information, including charges 
value. See Per Share and expenses. I will read it carefully before I 
table in the prospectus invest or send money. 

for more information. Iam also interested in Franklin’s O IRA 


This was a period of — O Business Retirement Plan (includes Keogh) 
generally rising securi- 
ties prices and past Name 
performance is no assur- 

ance of future results. Address 


City/State/Zip 


1-800 ae poke 880 
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Sail a tall ship to a 
small island. 


Running with the wind to great ports 
ocall in the exotic Caribbean. For ‘old 
salts’ and ‘landlubbers; join intimate 
fun-loving shipmates for ‘barefoot’ 
adventure under white sails. 

6 days from $625. 

Send for FREE color Great Adventure 
Booklet. 


& e ; 
Ww TIRE 80x 120, Dept. 2353 Miami Beach, FL 33119-0120 
° TOLL FREE 1-800-327-2600 
Cruises _ 5.800-432-3364 (in FL) 
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7 - Best way to lose weight 
Aerobic exercise is the most 
effective way to lose weight. 

Because no other exercise 
machine burns more calories 
than NordicTrack, you can lose 
weight faster without dieting. 


Easiest way to the best workout 
Exercise in the comfort and conven- 
ience of your home. Easy and fun 

to use. Stores in only 17x23 inches 

ye floor space and unfolds in seconds. 


Duplicates the world’s best 
exercise—cross country skiing 
Even if you've never skied, in a 
few minutes you'll 

be “tracking.” 


FREE BROCHURE 
AND VIDEO 
CALL TOLL FREE: 


1-800-328-5888 


In Minnesota: 1-612-448-6987 
In Canada: 1-800-433-9582 
Or write: 


Nordic rack 


The Best Way to Fitness 
141 Jonathan Blvd. North, 
Chaska, MN 55318 


NordicTrack 4 
is the Best... 

Here’s the evidence... 

A major university 

performance laboratory con- 
cluded NordicTrack users burned 
more calories and obtained sig- 
nificantly more cardiovascular 
exercise than from any other 
machine tested* 


More complete workout 
than an exercise bike 
The efficient arm exerciser 
on the NordiclIrack pro- 
vides upper body exercise 
missing when sitting on a 
stationary bike. 


Safer, more thorough 

exercise than a rowing 

machine 

Unlike rowing machines, Bill Koch 
NordicIrack’s arm andleg _ Olylmpic 
resistance can be adjusted Silver Medalist 
independently so you can set the 

tension ideally for your arms and legs. 

No lower back pain with NordicIrack. 
*Scientific test results included in 


NordicIrack Brochure © 1987, PSI 
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Braces for kids Jul 55 

Cholesterol labeling Jun 16 

Choosing a diet counselor Jun 67 
Crib monitors for SIDS Feb 97 
First-aid for kids Mar 18 

First-aid kits Aug 18 

Fish-oil capsules May 14 

Gallstones Nov 22 

Gas-permeable contact lenses Jul 16 
Genetic counseling & testing Mar 97 
Hay fever remedies Oct 16 
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Mail-order house plans Jun 63 

Mortgage choices Aug 8, Aug 16, Sep 
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Dec 126 

Mortgage loan estimator Apr 14 
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FRANKLIN INCOME FUND 
Designed to provide consistently high dividends 
plus capital growth. 
How do you choose between bonds or stocks in your 
search for higher income? 

Franklin Income Fund can be a great help. The Fund 
invests in bonds, common and preferred stocks, with the 
goal of capital growth and increasing income. 

Investment in this Fund gives you: 


Increasing Income: Dividends paid have outpaced the 
Consumer Price Index for the last 10 years. * 


Capital Growth: The Fund's managers concentrate on 
increasing the value of the portfolio. While past performance 
is no guarantee of future results, a $10,000 investment 

ten years ago would be worth $42,604 today. ** 


Professional Management: Experienced specialists 
constantly supervise the Fund's portfolio, changing the mix 
between stocks and bonds to take advantage of changes 

in market conditions. 


Diversification: For as little as $100, you can buy shares 
of Franklin Income Fund, gaining ownership interest in 

a portfolio of more than 80 securities. This rich diversifica- 
tion increases your opportunity as an investor, and would 

be very costly to accomplish on your own. 


For more information, call your broker or 
Franklin today ! ec 
Franklin Income Fund 
*Source: U.S. Bureau of 777 Mariners Island Blvd. 
Labor Statistics. San Mateo, CA 94404-1585 


**Total return over Yes! I would like a frze prospectus containing 
10 years ended 9/30/87 more complete information, including charges 
after all charges and fees and expenses. I will read it carefully before I 
assuming reinvestment invest or send money. _ is 

of dividends at offering I am also interested in Franklin's O IRA 
price and capital gain O Business Retirement Plan (includes Keogh) 
distributions at net asset 
value. See Per Share Name 
table in the prospectus Address 
for more information. 
This was a period of City/State/Zip 
generally rising securi- 


ties prices. FRANKLIN 
1-800-255-7710 si: 

















Member $34 Billion Franklin Group of Fund: © 
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75266-0603. 
Call today toll-free 24 hours 


1-800-544-6666 


In Massachusetts call collect 617-523-1919 








A CHOICE FOR INCOME 


100% 
U.S.Government 
Securities 


For quality-minded investors, Fidelity Government Securities Fund offers 
high current income designed to be free from state and local income taxes. It 
invests exclusively in U.S. Government and government agency securities, and 
currently maintains an intermediate-length maturity of 5.3 years (as of 

10/16/87). Yield, share price and portfolio maturity will vary. Enjoy 24-hour 
toll-free service + No sales charge - Free checkwriting + Start with just $1000. 


Fidelity Government Securities Fund (a imited partnership) 

For more complete information including management fees and expenses, call or write for 
a free prospectus. Read the prospectus carefully before you invest or send money. Fidelity 
Distributors Corporation (General Distribution Agent), P.O. Box 660603, Dallas, TX 


Fidelity 
Investments 
CODE: CHAN/GOW/120187 





FREE BONUS OFFER for readers of CHANGING TIMES 


The 5-piece 

Morgan Silver Dollar 
Collectors Set that 
had sold for $250 

is now available for 
the special low price 
of just $98 per set... 


Because we value your business and want you as a 
customer, we are making an unprecedented FREE 
BONUS OFFER with our beautiful five piece Morgan 
Silver Dollar Collector's Set. If you order within the 
next 2 weeks, you will receive a beautiful uncirculated 
Bicentennial Dollar with each set ordered. You get ail 
six coins for just $98.00! 

@ PRICE BREAK! Only a few years ago we were selling our 
five Morgan Silver Dollar Sets for $250.00 per set—so you 
save twice as much! 

@ MOST SOUGHT AFTER COINS—Considered by ex- 
perts to be the peak of the engraver's art, Morgan solid silver 
dcllars of 412.5 grains of ninety percent fine silver, .77344 
2. pure silver, are the most sought after coins ever minted 
in the United States. 

€ NO LONGER iN CIRCULATION—Dated from 1878 to 
1921, these coins have become so popular that collectors 
and investors have been hoarding them for years. As a 
result, along with the fact that millions of these coins have 
been melted down for their silver content, there are no 
longer any Morgan Silver Dollars in circulation. 

@ A MONEY SAVING OFFER! Now, due to a special pur- 
chase of these historic coins, we are able to make them 
available to you in this money saving offer. However, due to 
market fluctuations, we can guarantee this offer for the next 
2 weeks only!* 

@ INCREASED VALUE OVER LAST 10 YEARS—Silver 
Dollar coins in general have increased in value over ten 
times in the last ten years. Some Morgan Silver Dollars sell 
for as much as $20,000 and one in prime mint condition 
recently sold for $42,500. 


NO LONGER 
IN CIRCULATION 


© 1987 The Numismatic Guild 
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"O92" ORIGINAL NITED STATES 
GOVERNMENT MINT ISSUE 


@ BEAUTIFULLY DISPLAYED—Each Collector's Set as- 
sembled by The Numismatic Guild is mounted in a hand- 
some lucite preseniation case accompanied by a Certificate 
of Authenticity. 

@ MAKES AN IDEAL GIFT—The gleaming silver dollars of 
the Collector's Set make an ideal gift for any special occa- 
sion and can be handed down through the generations. 


@ MONEY BACK GUARANTEE—f you are not satis- 
fied for any reason, you may return your coins within 15 days 
for a full refund. The Numismatic Guild, dealers in rare gold 
and silver coins since 1947, is a member in good standing 
of the S.P.N., the Retail Coin Dealers Association and the 
I.N.S. We guarantee all our coins to be original United States 
Mint issue in fine condition containing appropriate sig- 
natures, dates and mint marks. 

CREDIT CARD HOLDERS-FOR FASTEST DELIVERY 

=i 24 HOURS A DAY—7 DAYS A WEEK 


f ToL 

=; Free 1-800-847-4100 
FREE: (New York State residents call 212-947-7022) 
TO ORDER BY MAIL: Please print your name and address 
clearly. Specify how many Morgan Silver Duilar Sets you 
wish to order. Each set is just $98.00 plus $7.50 postage 
and handling. Please include your phone number so we 
may confirm your correct address. Enclose a check, money 
order or Credit Card number and expiration date. We accept 
MasterCard, Visa, American Express, Diners Club and 
Choice. (New York State residents, please add sales tax.) 
Sendto: THE NUMISMATIC GUILD 


35 West 35th Street, Dept.(CH=660 New York, N.Y. 10001 
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Closed-end funds May 87 
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Dollar-cost averaging Apr 31 

Great portfolios for the 90s Sep 25 

How to start investing Apr 22 
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Investing for income May 7 

Investing in gold Sep 95 

Investing in the dollar Sep 48 

Investment strategies Jul 24 

1987 investment forecast Jan 57 
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Oct 108 

Signs of a bear market Nov 67 

Simplified unit trusts May 8 

Socially conscious investing Nov 134 

Stocks and bonds after the crash Dec 63 

Tangible assets Sep 8 

Tax-exempt money-market funds Apr 12 

Utilities Mar 88 
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Borrowing against retirement plans Mar 9 
Civil service and IRAs Nov 148 
Future of IRAs Jan 11, Sep 9 

IRA payout rules Dec 99 

IRA transfers Oct 125 

IRAs and pensions Dec 124 

IRAs and taxes Mar 126 

Last chance for 1986 IRAs Apr 33 
Spousal IRA deduction Jul 86 
Summer tax deadlines Jul 8 
Tax-free income in IRA Jul 86 
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Charge-a-lawyer services Mar 112 
Child abuse laws Jul 84 

Class-action law suits Jul 86 
Constitution bicentennial Jul 85 

Dollar side of divorce May 94, Oct 120 
DUI bumper stickers Mar 114 
Employers and new rulings Jul 84 
Ex-spouse’s bad debts Apr 110 
Gray-market ruling Mar 7 
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Pyramid sales schemes Feb 8 

Revocable living trusts Nov 141 

Right of publicity Nov 148 

Toxic waste health damage Mar 114 
Volunteer coaches’ liability Mar 112 


MONEY MANAGEMENT 





Discount brokers fees Oct 10, Nov 10 
Dollar-cost averaging Apr 31 

Financial adviser disclosure rule Jan 12 
Financial work sheet Jan 63 

Handling broker disputes Apr 77, Oct 9 
Living on less income Mar 26 
Lump-sum distributions Apr 51 
Mail-order finance courses Oct 73 
Money-management mistakes Aug 27 
Picking a broker Oct 127 

Portfolio managers beat market Mar 10 
Prosperity index Jan 67 

Questions to ask your broker Mar 77 
Rating your financial adviser Feb 37 


MUTUAL FUNDS 





Annual mutual fund survey Oct 25 
Best performers in down markets Nov 16 
Best sectors Oct 14 
Capital gains distributions changes Sep 14 
Computer-driven funds Apr 12 
Economists’ outlooks Nov 16 
Fidelity Investments hourly pricing Jan 12 
Freedom Gold & Govt. Trust Sep 14 
Global bond funds Oct 14 
Global money-market fund Jul 14 
Gold funds Jun 14 
How safe is your mutual fund? Dec 14 
How to figure your real return Apr 69 
How to invest in sector funds May 26 
Japan Fund Aug 14 
Junk bond funds Jul 14 
Limited partnerships Aug 14 
Misleading weekly performance 
figures Sep 14 
Missing newspaper NAVs Jul 14 
Muni fund newsletters May 8 
New competitive hedging fund Jun 14 
New fund legislation Oct 14 
New names for funds Jun 14 
Over-the-counter funds Aug 14 
Pilgrim rising profitability fund Sep 14 
Portfolio insurance for funds Mar 10 
Shareholders veto extra fees Jul 14 
Shorter-term bond funds Nov 16 
Socially conscious investments Nov 134 
Switching strategy Jun 14 
Tax-free money funds Aug 14 
Tax-exempt money-market funds Apr 12 
Tax-free income in IRA Jul 86 
Taxes on U.S. government fund 
dividends Nov 148 








FRANKLIN SHORT-INTERMEDIATE §; 
U.S. GOVERNMENT SECURITIES FUND § 


This Fund purchases intermediate-term securities—invest- 

ments which offer attractive yields with lower price volatility 

than higher yielding longer-term investments. Yield 

and share price will vary, but you benefit from: 

e High current 
income 


owe cae: VONRS inord me ST oe eae 





Franklin Short-Intermediate 
U.S. Government Securities Fund 


e High degree of 777 Mariners Island Boulevard 
credit safety San Mateo, CA 94404-1585 


e More price stability Yes! I would like a free prospectus containing (A ¢eae®™ 


more complete information, including charges 
For details, talk to and expenses. I will read it carefully before I CT12/87 


your broker or call | invest or send money. 
Franklin toll-free 1 Name 





Address 
City/State/Zip 


FRANKLIN 
iz. 1-800. 255-7710" O75 


Member $34 Billion Franklin Group of Funds 
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avDid:FagRvmM offers the bestin J 


self-instructional foreign language courses using 
audio cassettes—featuring those used to train U.S. 
State Dept. personnel. We have 130 courses in 47 


| ; t 

rvewratyounced, =» earn a 
foreign language 
on your own! &::... 


To get your copy: 


42 Cali toll-free 1-800-243-1234 | 
or fill out and send this ad to- 


Audio-Forum, Room $B13 
On-The-Green, Guilford, CT 06437 (203) 453-9794 








Address ; 





City/State/Zip 


| am particularly interested in (check choices): 

O Russian 0 Greek ODanish O Finnish 0 Japanese 0 Spanish 
O German 0 Korean O Mandarin O Swedish 0 Hausa O French 
O Hungarian CO Italian O Dutch O Other 


ee dC 
DECEMBER 1987 ” 
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How much do you 
know about the 
Ath leading cause of 
death among adults? 


Alzheimer’s Disease steals the memory, the mind, and 

eventually, the life of its victim. Its dreaded effects reach 

1 out of 3 American families, and its shadow misses no one. 
There is, however, a source of hope. And we need your 

help. Please call or write for more information so we can 

ease the burden and find a cure. 


1-800-621-0379 


A DP Alzheimers Disease 
ee and Related Disorders Association, Inc. 


National Headquarters, 70 E. Lake St., 
Chicago, IL 60601-5997 




















Portrait 
of the Great American Investor 


bee's, 


John Alford has been cutting hair since 1955. He’s an expert at 
what he does—and he’s an expert investor. Because he invests in 
U.S. Savings Bonds. 

Bonds pay competitive rates, like money market accounts. 


Find out more, call 1-800-US-BONDS. 


REET RE. ANE 
U.S. SAVINGS BONDS 
THE GREAT AMERICAN INVESTMENT 


Bonds held less than five years earn a lower rate. A public service of this publication. 




















1987 INDEX 


Ten largest mutual funds Nou 103 
Top 50 funds after crash Dec 14? 


REAL ESTATE INVESTING 


Investing after tax reform Jan 85 
Investing in rental property Nov 43 
Low-effort RELPs & REITs Aug 22 
New Mortgage Pools Jul 31 

Vacation homes: new tax rules Jun 35 





RETIREMENT & SOCIAL SECURITY 


Borrowing against retirement plans Mar 9 
Choosing a life-care community May 65 
Fringe benefits after tax reform Jan 77 
Last chance for 1986 IRAs Apr 33 
Lump-sum distributions: new rules Apr 51 
Retirement books Apr 110 


SHOPPING 


Art vending rachines Mar 8 

Bargains overseas Apr 72 

Big-screen TV May 39 

Canoes and kayaks Mar 105 

Catalogs for sale Jul 8 

Clothing prices Jul 7 

Computerized modeling Oct 8 

Computerized suit tailoring Feb 9 

Consumer survey Jan 10 

Corporate tax effect on prices Dec 9 

Food marketing gimmicks Sep 9 

Gray-market court case Mar 7 

High-tech gifts Nov 74 

Hypermarkets coming to U.S. Mar 7 

Kodak instant-camera compensation 
Feb 109 

Limited warranties Apr 110, May 108 

Overnight delivery services Dec 113 

Remote phone machines Jan 17 

Repair malls Aug 9 

Smart typewriters Jun 43 

Stereo systems Oct 81 

TV shopping Jan 9, Jul 79 

Walking shoes Apr 98 

Warehouse clubs expanding Apr 11 

Warranty exceptions May 108 








STOCKS & BONDS 


Assessing yields Jan 125 

Biotechnology stocks Jun 24 

Blue-chip subsidiary IPOs Feb 10 

Bond funds Mar 47 

Books on foreign stock market Feb 10 

Bottom fishing Nov 35 

Collateralized mortgage obligations Jan 11 

Computer stocks Jul 40 

Dividend-paying stocks Jun 47 

Dividends: where they come from May 108 

Downturn in phone stocks May 8 

Effect of becoming limited partner Mar 10 

High-tech stocks Apr 12 

IDS Bond Fund yield Feb 10 

Insider trading defended Aug 9 

Insurance companies’ junk-bond 
holdings Apr 12 








142 CHANGING TIMES 














Junk bond prices Feb 10 

LaLoggia’s market forecast Apr 12 

Monitoring corporate social conduct 
May 9 

Municipal bond scandal Oct 8 

OTC stocks: buying tips May 9 

Questions to ask at annual meetings 
May 8 

Replacing lost savings bonds Sep 110 

Robotics stocks Aug 60 

SEC reconsidering “quiet period” May 8 

Savings bonds as collateral Feb 109 

Savings bonds still good deal Jan 10 

Signs ‘of a bear market Nov 67 

Stock market indexes Apr 44 

Stock market predictions Mar 10 

Stock share buybacks Feb 11 

Stocks and bonds after the crash Dec 63 

Stripping tax exempts Jan 12 

Taxable munis Apr 84 

Timely taxable munis Mar 10 

Troubled Treasury bonds Jan 12 

Undoing Treasury direct deposit Jan 162 

Utilities Jan 12 

Whole Ginnie Maes Mar 126 


TAXES 





Annuities Jun 80 

Capital gains exclusion Sep 110 

Charge your taxes Mar 7 

Child-care credit Dec 124 

Corporate tax effect on prices Dec 9 

Educational expenses and taxes Jan 162 

Home office deductions Jun 20 

IRAs and taxes Mar 126 

IRS double billing Oct 125 

Last-minute tax-saving moves Dec 78 

Lump-sum distributions Apr 51 

Mortgage interest deduction Oct 20, 
Dec 126 

New forms Nov 11 

New W-4 forms Jun 8, Sep 8 

New withholding rates Jan 9 

Owning a home after tax reform Jan 121 

Preparing for 1986 tax return Jan 107 

Qualified residence interest deduction 
Dec 126 

Renters’ tax break Jul 86 

Reporting fees to IRS Nov 148 

Sales tax deduction Jan 9 

Solar energy tax credit Mar 126 

Spousal IRA deduction Jul 86 

State tax windfalls Feb 9 

State taxes rising Apr 11 

Summer tax deadlines Jul 8 

Taxes on U.S. government fund 
dividends Nov 148 

Tax-free income in IRA Jul 86 

Tax hike outlook Apr 9, Dec 8 

Taxing mortgage points Apr 14 

Taxing savings bonds Apr 110 

Tax questions and answers Mar 35, 
Apr 57 

Tax reform booby traps Oct 102 





Tax reform still progressive Oct 9 
Tracking a refund Sep 110 
Vacation homes: new tax rules Jun 35 


TRAVEL & LEISURE 





Airline clubs Jun 87 
Airline complaints Jul 64 
Airport fitness centers May 6 
Bargains overseas Apr 72 
Car insurance in Mexico Oct 127 
’88 Olympics in Seoul Oct 63 
Good package tours Mar 71 
Going through Customs Jan 162 
Great family vacations Jul 35 
Half-price Broadway tickets Aug 82 
High-tech gifts Nov 74 
Hiking trips May 52 
How to buy tickets for sports 
May 108 
Learning foreign languages Apr 41 
Lightweight bicycles Jan 152 
Sherlock Holmes centennial Jul 86 
Summer travel forecast good May 5 
Touring Australia and New Zealand 
Jan 139 
Touring China and Hong Kong Dec 89 
Touring Mexico Nov 95 
Trip-cancellation insurance Aug 7 
Vintage car shows Sep 88 
Visa to travel to France Feo 109 
Windsurfing Jul 16 


YOUR BUSINESS 





Business simulations May 104 

Buying a franchise Sep 81 

Equipping home office Dec 105 

Finding cash for your business Apr 102 

Franchising your business Jan 94 

Home-business start-ups Aug 71 

Home office deductions Jun 20 

Keeping small businesses in the family 
Apr 102 

Making it in mail order Nov 329 

New service franchises May 6 

Overnight delivery services Dec 113 

Raising rabbits May 108 

Starting a business partnership Feb 78 

Starting a frozen food business Jun 90 

Start-up help for businesses Jun 73 


U.S. & GOVERNMENT 





Birthday cards from the President 
Jun 90 

Civil Service and IRAs Nov 148 

Constitution bicentennial Jul 85 

Defacing the flag Sep 110 

Energy information Feb 15 

Flags from the U.S. Capitol Jun 90 

Mail fraud and other scams Jul 9 

New rules for “lite” foods Mar 8 

100th Congress’s agenda Jan 9 

Paring budget deficit Feb 7 

Passport and other useful ID Aug 82 

Postage stamps by phone Dec 9 








HERE’S THE 
PERFECT WAY TO 
PRESERVE 
YOUR COPIES OF 
CHANGING 

TIMES 
A choice of file cases or 
binders. Both styles bound 
in dark green library fabric 
stamped in gold leaf. Each 
holds 


12 
issues. 


Price per file case: $7.95 
three for $21.95; 
six for $39.95. 


Price per binder: $9.95 
three for $27.95; 


six for $52.95. 
Add $1 per file/binder for postage and 
handling. (USA orders only). PA residents 
add 6% sales tax. 
TO: jesse Jones Industries 
Dept. CTS 
499 East Erie Ave. 
Philadelphia, PA 19134 


| enclose check or money order for 
$_______. Please send me. 
Changing Times (] filecases () binders 


Name. 





(please print) 
Address. 





No P.O. Boxes 
City 





State. Zip. 





For credit card orders call 
TOLL FREE 1-800-972-5858, 7 days, 24 hours. 


Note: Satisfaction guaranteed or money refunded. 
Please allow four to eight weeks for delivery. 





DECEMBER 1987 14° 








